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GST and BAS - Part One

Please note that information in this document may have changed since this document’s
creation. Document Creation Date: March 2005

The next few articles will highlight how Sybiz Vision calculates the BAS. This month'’s article focuses on the
main problem experienced in transaction processing. All articles assume that reporting is on accrual basis.

Whenever a user is in sales invoicing or credit notes, or when processing a receipt or payment, there is an
option when adding a line item or splitting to allocate a GST Code against that transaction line. This GST
Code determines where in the BAS the transaction will be reported.

The main problem with getting a BAS that balances is that users will allocate a GST Code of say 10% but will
alter the GST Amount to be something other than 10%. This is by far the most common mistake we
encounter when trying to reconcile the GST transactions and the BAS.

An example of this is if a user processes say a telephone invoice for telephone calls and telephone rental. If
say telephone rental is GST free then the invoice will be entered as:

ol
Document Controks  Ttem Controls Settings  Previous Invokce  Help
CCTCURN|  joblem |
Accourt Code M = O] oGsTcose [ o
Descriplion | Urikt Cost [ & ExGsT
Gy, this Ivoice [ & Urit GST [ B

Oty this Dekvery | i
Quantity Ordered |

Cancelltem | Pt Tbem |

Code Description | atw [ UmCost [Diwex] GST [ Total [a
0025522333 Tedephone 1. % 9000  1.08000 |

Total for this Batch = 0,00 AR 000 5000 108000

The system will allow and process this transaction. However the BAS the program, when calculating the GST
will always look at amount of each transaction including GST and attempt to back calculate the GST amount
by multiplying the amount including GST by 1/11 (if GST is 10% and the transaction was a GST Applies
transaction). It will not use the GST figure that the user entered into the system.

To calculate the GST and BAS correctly the user needs to enter the invoice in the following manner:
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= Purchase Invoice lor Demanstration Supplier
Document Controls  Them Controle  Settings  Previous Invaice  Help

=10l =

Dlthes ltem |
Account Code l- O=|  BST Code | O=|
Desciiption Urst Cost | B ExGST
Qty. this brvvoice | i Urit GST [ B
Gy, thes Delrvary i _“

Quantity Dedeced | i
Cancalltem | N Item |
Code | Diesciiption [ Gty [ UrtCost [Disc®] GST__ | Total |=
025522333 Tedaphone 1 S00 00 S0.00 390,00 _ |
025522333 Tedephone 1 100.00 o.00 100,00
B 1 =
Total fat this Bateh = 0,00 3 0.00 S000 109000

This is the preferred method of entering an invoice that has two different GST Codes in the same charge.

The result of the above incorrect transaction can be seen below — found in the System Control Panel — GST
tab:

=2 system Control Fanel
Compary Garmral | mdges & Ched Accoundng Pescds
Purchasrg Irrverboiy '
¥ GET apphes -~ Busness Aty Slabement -
Cash Accounling bo be wed The BAS weas ket updsbed from the scoounts |
Rt r|—:| ?&wﬂnm B5T.PAYG
T sibmitted - L] 3
i ok il Withhokding Taut and PEYTs Tac Instaliments
Cuntert GET peariod end dats | 31,/00071 H Hor the Quster snding 310352003
fusihaian Business Humber  [53004 085616 |
a1 sconciuton. Update BAS from Accounts Now |
Achual GST chatged on tales [ (i1 1]
; = Save BAS & Print Fetum |
Actisl GST pad on puechases | 50,00
S —— i Save BAS L Sendto TaxOice |
Diforence E—T Frish vath Cutrend GST Peiod |
[ Cosrdrads B[ Buciness Aciniy Statement Caleuiation Shest

The actual GST paid on purchases was the $90 we were charged, however Sybiz Vision has determined that
based on the GST Code we should have been charged

GST = Total Including GST * 1/11 = 1090 * 1/11 = 99.09

The difference between the two is $9. However the amount the BAS will ask you to remit is the full $99. This
would be incorrect.

In our next article we will see how finishing the GST Period can make all the difference to correct reporting,
as well as how the transactions flow through to the BAS.
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